
Income Measures 


By Greg Huff and Judy Hallanger 

Introduction 

O 
ne income statistic shows that Alaska has one of the largest con­
centrations of millionai res in the Un ited States-Alaska's count of 
1,200 millionaires was the fi fth highest among the 50 states in 1982. 
Another statistic reveals that over one in five Alaskans are below 

the poverty level at anyone time. Census statistics show that over 42 ,000 per ­
sons in Alaska were below the poverty level at the beginning of this decad e. 

T hese are only two examples of the wide range of income measures available 
to analyze a variety of concepts and trends. Some of the most useful ways to 
use income statistics are to measure the purchasing power of indiv iduals or 
an enti re population. Other income measures can be used to gauge the aver­
age cost o f an employee to a firm or as a yardstick to compare average monthly 
wage in va r ious indust ries. 

This arti cle will examine some of the most common income measures availa­
ble for Ala ska. We will pr imaril y focus on data pertaining to personal income 
and its components, but will also provide statistics on poverty level guidelines. 
A lso incl uded are com parisons of Alaska income figures to nat ional figures. 
D etailed data tables for reference are available throughout the article. 

SOORCES OF PERSONAL INCOME 

Personal income data fro m the U.S. Department of Commerce includes all pos­
sible legal sources of income. Three main components ma ke up personal 
incomel 

; 1) earnings 2) d ividends, interest, and ren t 3) transfer payments. Earn· 
ings, the largest component, is the sum of wa ges and salaries, other labor in­
come (like contract work or tips) and proprietors' income. 

Ta b le 1 provides Alaska personal income stat istics from 1980 to 1986. The 
data shows that earnings (Jess ad justments) accounted for 84 % of total per­
sonal income in 1980, but by 1986 that proportion fell to 77% . Du ring this 
period d ividends, interest and rent; and transfer payments grew faster than earn ­
ings. T h is caused the share that earnings represented of total personal income 
to decrease. 

One in five Alaskans are 
below the poverty level 

at anyone time. 

Table 1 

Components of Total Personal Income 


(in m i llions of 1986 dollars) 

Alaska, 1980-1986 


Percent Percent 
of Total of Total 

1980 1981 1982 1983 '1984 1985 1986 1980 1986 

Total Personal Income $7,059 $7,494 $8,519 $9,442 $9.479 $9,658 $9,430 100.0 % 100.0% 
Net Earnings ' 5 ,932 6,252 6,833 7,553 7.665 7,678 7,284 84.0 77.2 
Dividends, Interest , [, Rent 513 585 668 799 873 885 923 7.3 9.8 
Transfer Payments 614 658 1,017 1,090 941 1,095 1,224 8.7 13.0 

Total Earnings 6,769 7,229 7,935 8.740 8.826 8,840 8,340 100.0 100.0 
Wages and Salaries 5,537 6,118 6.724 7.244 7.299 7,266 6,815 81.8 84.6 
Other Labor Income 457 518 596 662 643 638 589 6.8 7.2 
Proprietors' Income 774 593 614 834 884 919 936 11.4 8.2 

Source: U.S. Department of Commerce , Bureau of Economic Analysi s. Regional Economic Information System 

I Tolal Earnings less adjustments for social insurance and residency. 
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Alaska has one of the 
largest concentrations 
of millionaries in the 

United States. 

The income component incl udi ng 
dividends. interest. and rent is th e to­
tal of the proceeds from investments 
by individuals. while transfer pay­
ments are income derived from 
government assistance to individuals. 
In table 1 the large increase in trans­
fer payments in 1982 was primarily a 
result of the first annual permanent 
fund dividend payment to Alaskans. 
Unemployment payments boosted 
the transfer payment component in 
1986 as the Alaskan economy went 
into a recession. 

Total personal income, the aggregate 
of income of all individuals from all 
legal sources. is a good indicator of 
the total purchasing power of Alaska's 
population. Data from the U.S Depart­
ment of Commerce indicates that ap­
proximately 86% of Alaska's total 
personal income is disposable 
income-or income after taxes that is 
available for purchasing of goods and 
services or investing. 

Disposable income totaled approxi­
mately $6.0 billion in 1980, increas­
ing to $8.3 billion in 1985 (both 
figures are adjusted to 1986 dollars). 
This boost of $2.3 billion in spenda­
ble income was the impetus for the 
rapid growth of firms providing a var­
iety of goods and services thro ugh 
1985. With the onset of 1986 an d t he 
beginning of an economic downturn, 
disposable income fell slightl y to $8 .1 
billion. The decline would have been 

greater if it were not for a sharp in­
crease in unemployment insurance 
paym ents during that year, expand­
ing t he t ransfer payments category. 

The largest component of pe rsonal 
income, earnings (less adjustments), 
declined by more than $400 million 
or nearly 6% in 1986 as wages and 
salaries and other labor income fell 
dramatically. 

National income statistics show that 
the contribution of div idends, in­
terest, rent and transfer payments to 
total personal income are generally 
greater outside Alaska as fi gure 1 i l­
lustrates. But the components of 
earnings (wages and salaries, other 
labor income, and proprietors' in­
come) have similar percentage shares 
in Alaska and nationa l ly. 

Geographic Comparisons of 
Personal Income 

We will examine three geog raphic 
views of Alaska 's personal i ncome: 
census area data, a rank ing of the 50 
states, and a h istorical comparison 
between Alaska and the U.S. from 
1970 to 1986. 

A Look At Census Areas 

T he m ost curren t persona l income 
data by census area is for 1984 (Ta ­
b le 2). Duri ng that year, Alaska's aver­
age per capita personal income was 

Figure 1 

Personal Income by Component, 1986 

Dividends TransferDividend s , Transfer Payment s 14.8%I n t.&Rent 9.8% Payment s 13% l nt. &Ren t 16.4% 

Source : U.S. Depar tmen t of Commerce, Bureau of Economic Ana l ysis 
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Table 2 
1984 Personal Income 

by Census Area 

Pe r Capita Income 
Total Personal 

Income Percent Percent 
(millions of of U.S. Change 

dollars) Dollars Average From 1983 

Alaska $8,771 $17 ,550 137% 1.0% 
U.S. 3,016,317 12,772 100 9.3 

Aleu tian Islands 119 16,715 131 3.5 
Anchorage Borough 4,349 19,188 150 2.4 
Bethel 114 10,050 79 0.2 
Bristol Bay Borough 23 20,472 160 5.4 
Dillingham 55 10,852 85 -2 .2 
Fairbanks North Star Borough 1,293 20 ,764 163 1.3 
Haines Borough 32 17,250 135 12.7 
Juneau Borough 505 21,253 166 2.0 
Kenai Peninsula Borough 499 13,237 104 2.1 
Ketchikan Gateway Borough 232 18,138 142 -2.1 
Kobuk l 60 11,822 93 1.9 
Kodiak Island Borough 174 11,826 93 -8 .9 
MatSu Borough 420 14,197 111 -92 
Nome 96 14,265 112 2.2 
North Slope Borough 113 26,077 204 5.7 
Prince of Wales-Outer Ketchikan 63 14,460 113 -1.2 
Sitka Borough 120 16,090 126 0.9 
Skagway- Yakutat-Angoon 56 16,124 126 8.4 
Southeast Fairbanks 80 12,685 99 3.8 
Valdez-Cordova 150 17,536 137 6.8 
Wade Hampton 34 7,466 58 5.3 
Wrangell-Petersburg 101 15,8 12 124 -12.9 
Yukon-Koyukuk 81 9,537 75 -2.1 

I Now the Northwest Arctic Borough 

Source: U.S. Department of Commerce, Bureau of Economic Analysis. 

Note: Not directly comparable with the data in Tables 3 and 4 due to rev is ion of state 
personal income data after the release of census area data for 1984. Revised personal 
income data for census areas will not be availabl e from the Bureau of Economic Anal­
ysis until Apr il, 1988. 

After 13 straight years 
at the top of the state 

per capita personal 
income standings, 
Alaska fell to the 

number three spot in 
1986. 

$17,550, 137% of the national aver­
age. The Nor th Slope Borough 
ranked at the top of the Alaskan cen­
sus areas with a per capita income of 
$26,077 while Wade Hampton had 
the lowest per capita income, $7,466. 
Although the m ajo rity of the census 
areas had per capita incomes above 
the national ave rage, seven did not. 

In general, Alaska's per capita per­
sonal income grew much more slow­
ly than the nation as a whole from 
1983 to 1984. Only the Haines 
Borough, at 12.7%, had growth above 
the national average and seven cen­
sus areas showed declines. 

Noncash sources of goods and serv­
ices, which are important in many 
Alaskan rural census areas, are not in­
cluded in personal income data. Also, 
many census areas with low per capi­
ta income have exceptionally high 
costs for energy, food , anG! other 
goods and services. For these rea­
sons, caution is advised when at­
tempting to use per capita personal 
income data to compare the standard 
of living between census areas of the 
state_ 
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Table 3 
1986 Per Capita Personal Income 

Ranked By State 

Per Capita Percent Percent 
Income of U.S. Change 

Rank State (dollars) Ave rage From 1985 

I Connec ticut S 19.208 I 33"l'o 6.1 7" 
2 ev. Jerse\ 18.284 126 6.2 
3 ALASKA 17.7 44 123 -2.2 
4 i'lassachusetts 17.5 J6 121 6.9 
5 'lew York 17 .11 118 6.4 
6 Californ ia 16.778 116 4.4 
7 t'\ar\land 16.588 115 4.6 
8 New Ham pshire 15.922 110 6.5 
9 Jll inois 15420 107 4.6 

10 Virgin ia 15.374 106 5.6 
11 Colo rado 15 .1 13 105 2. 1 
1 Ne\'ada Li.074 104 4.1 
13 Delaware 15.010 104 5.2 
14 Minnesota 14 .737 J02 4.6 
15 Hawaii 14 .69 1 102 6.1 
16 Rhode Island 14.670 101 5.3 
17 Wa hington 14498 100 44 
- U.S. AVERAGE 14461 100 4.3 
18 Kansas 14.379 99 4.3 
19 Florida 14 .281 99 3.9 
20 Mich igan 14 .064 97 34 
21 Pennsyl vania 13.944 96 3.9 
22 Wiscons in 13 .796 95 4.9 
23 "lebraska 13 .777 95 3.7 
24 OhiQ 13.743 95 3.9 
25 M i ~sou ri 13,657 94 3.2 
26 Texas 13.523 94 04 
27 Wyomi ng 13.230 91 0 .1 
28 Georgia 13.224 91 54 
29 Iowa 13.222 91 4.9 
30 Arizona 13 ,220 91 3.5 
31 Oregor) 13.217 91 4.6 
32 Indiana 12,944 90 4.0 
33 Vermont 12.845 89 6.1 
34 Maine 12,709 88 7.0 
35 Ok lahoma 12,368 86 1.3 
36 North Dakota 12 ,284 85 1.9 
37 North Carolina 12 ,245 85 5.5 
38 Montana 11.904 82 84 
39 South Dakota 11 ,850 82 6.2 
40 T nnessee 11 ,831 82 54 
41 Idaho 11,432 79 2.7 
42 Louisiana 11,227 78 -0.3 
43 K ntucky 11, 129 77 2.9 
44 A labama 11,115 77 4.2 
45 Sout h Caroli na 11,096 77 44 
46 New Mexico 11 ,037 76 1.2 
47 Arkansas 10,773 74 2.9 
48 Utah 10,743 74 24 
49 West Virgin ia 10,530 73 3.3 
50 Miss issippi 9 ,552 66 4.0 

Source: U.S. Department of Commerce. Bureau o f Econom ic A nal ysis 

State Rankings 

After 13 straight years at the top of 
the state per capita personal income 
standings, Alaska fe ll to th num ber 
three spot in 1986 (Table 3). The new 
leader is Connecticut, with a per cap· 
ita income of $19,208, more than 
double the $9,552 of 50th-ranked 
MisSissippi. A t $17,744, A laska was 
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23% hi ~Jher than the national average 
of $14,461. 

Alaska and Louisiana were the only 
two states to experience per cap ita in­
come losses f rom the previous year. 
These states, along wi th Wyoming, 
Texas, New Mexico, and Oklahoma, 
were adversely affected by the 
declines in the oil industry, which 
depressed the g rowth of per capita in­
come there. T he New England and 
Mid -At lantic states have had large 
gains in tota l personal income f rom 
growth in construction and in busi · 
ness and financial services. These 
gains, coupled with a small popula­
tion increase, resulted in per capita 
income growth wel l above the U.S. 
average of 4.3% from 1985 to 1986. 

Long-Term Trends: Alaska 
and the U.S. 

Table 4 compares total and per capi­
ta personal income in Alaska to the 
U.S. average from 1970 to 1986. This 
data, which is not adjusted for infla ­
tion, shows A laska contributed on ly 
a tiny fraction (0.2-0.3%) to the na· 
tion's total personal income and that 
Alaska's per capita income has been 
consistently higher than the U.S. aver­
age during this period, Both per cap­
ita and total persona l income fell in 
Alaska in 1986. 

Figure 2 plots the long-term per cap­
ita income data after adjustments for 
inflation have been made using the 
annua l rate of c hange in the CPI·U for 
Anchorage and the U.S. city average. 
In real terms, Alaska's per capita in­
come peaked in 1976 at $20,167 as 
a result of the oil pipeline boom. 
Three years of sharp decl ines fol ­
lowed. In 1983, at the he ight of oil 
revenue spending, a second peak was 
established at $19,558 and again 
three subsequent years of declines 
have been encounte red. In contrast, 
the U.S. per capita income suffered 
minor setbacks in 1973-1975 and 
again from 1979-1982, but has been 
growing stead il y for the past four 
years. The overa ll effect of these 
di ffe ri ng trend s is to bring the 
Alaskan per ca p ita income closer to 
the U.S. average. 



Table 4 
Total and Per Capita Personal Income 

Alaska and the (1nited States 1970-1986 

Alaska (1.5. Alaska (1.5. 
Total Total Per Per 

(bi l lions (bi llions Capi ta Capita 
of dollars) of dollars) (dollars) (dollars) 

1970 $152 $825.5 $4,986 $4,051 
1971 1 67 888.5 5,279 4,296 
1972 183 976.1 5,610 4,664 
1973 2.16 1,095.1 6,482 5,181 
1974 2.63 1,204.1 7,635 5,644 
1975 3.76 1,307.5 10,121 6,069 
1976 4.52 1,446.1 11,499 6,647 
1977 4.67 1,601.8 11 ,764 7,289 
1978 4.81 1,806.2 11,947 8,133 
1979 5.02 2,026.7 12,435 9,025 
1980 5.59 2,252.0 13,797 9,910 
1981 6.42 2,5 12.3 15,460 10,940 
1982 7.70 2,660.9 17,281 11,470 
1983 8.69 2,833.2 17,995 12,093 
1984 908 3,101.4 17,970 13,115 
1985 9. 48 3,310.5 18,140 13,867 
1986 9.47 3,486.2 17,744 14,461 

Alaska 
Percent 
of (1.5. 

Per Capita 

123% 
123 
120 
125 
135 
167 
173 
161 
147 
138 
139 
141 
151 
149 
137 
131 
J23 

Source: U.S. Department of Commerce, Bureau of Economic A nalys is: 

Figure 2 
Alaska and U.S. Real Per Capita Income, 1980 - 1986 

A las kc 

u .s. 

The most turbulent 
swings in payroll levels 

from 1980 to 1986 
occurred in the 

construction industry. 
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The government's 
portion of total payroll 
in Alaska is twice that 
it represents nationally. 

This section is broken into two seg­
ments: the first uses data f rom the 
U.S. Depar tment of Commerce to 
compare the industry distribut ion of 
wages and salar ies in A laska to the 
distr ibution nationally. T hough the 
nat iona I statistics are the average o f 
all sta tes and some states have indus­
try distri bution patterns similar to 
A laska's t he com parison demon­

strates Alaska's econom ic unique­
ness. The second segment uses 
Alaska Department of Labor data and 
provides Ala ska 's indust ry and 
regional wage and salary trends from 
1980 to 1986. 

Because the data in each section 
comes from d ifferent sources they are 
not di rectly comparable. 

13 



Figure 3 
A laska and U. S. Pay roll by lndust ry. 1986 

Govt. 38.4% 

Servi ce s 14.1% 

F . !. R. E . 4 . 9% 

12. 3% 

Govt. 18.8% 

Min ing 1.2 
Const. 5.4% 

F.!.R.E . 7.6% 

Manuf. 22. 
17 % 

Source u.s. Department of Commerce, Bureau of Economic Analysis 

21 Payroll does not include farm and agricultural services. 

Manuf. 4.6% 

Alaska 

Tr ns /Comm/Util 7% 

u.s. 

Table 5 

Governments Share of T otal Payroll 


Al aska and t he U.S., 1986 

Alaska U.S . 
Percen t of Percent of 

Total Total 

Federal. civilian 7.5% 4.0% 
Military 7.4 2.0 
State and local 23.4 12.7 

Total Government 38.3 18.7 

Most of the decline in 
the average monthly 
wage is due to the 

reduction of the number 
of hours worked per 

month. 

Alaska/National Wage and Salary 
Comparisons 

Figure 3 illustrates the relative share 
each industry or government sector 
represents of tota I payro ll figures for 
Alaska and t he natio n. Most stri king 
are the differences in the level of 
governm ent and manufacturing pay· 
rolls. A laska's manufacturi ng indus· 
try represents a relat ively sm all share 
of total payro ll compared to the share 
it rep resents nationally, but t he 
govern ments portion of total payro ll 
in Alaska is twice that it represents 
nationall y. All segments of govern· 
ment represent a higher share than 
they do nationally as Table 5 in· 
dicates: 

Another significant difference be· 
tween A laska and the nation is the 
relative level of the mining industry 
payroll. In Alaska over 8% of total 
payroll is accounted for by the min· 
ing industry (p rimarily rela ted to the 
oil and gas indust ry) while this figure 
is just over 1% nat ionall y. (To see 
comparisons of Alaska and other o il 
states refer to Alaska Economic 
Trends, December 1986). 
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Table 6 
Alaska Total Payroll 

By Industry 1980-1986 
(in millions or 1986 dollars) 

Percent Percent 
Change Change 

Industry 1980 198 1 1982 1983 1984 1985 1986 80-86 1980 1986 

Mining $384 $520 $499 $485 $512 $573 $579 50.7% 8% 9% 
Construction 537 678 892 1,042 932 779 543 1.1 11 9 
Manufacturing 390 355 336 325 300 299 303 ·22.5 8 5 
Transportation 632 692 714 707 689 661 602 -4_7 13 10 

Wholesale Trade 180 206 236 265 279 278 248 37.7 4 4 
Retail Trade 416 468 527 598 626 624 562 35.0 8 9 

Fin .- Insurance [, R.E. 181 195 231 267 293 308 307 69.3 4 5 
Services and Mise. 641 744 888 950 991 982 902 40.8 13 15 

Federal Government 468 480 473 502 514 494 502 7.4 9 8 
State Government 521 553 600 647 640 697 689 32.2 11 11 
Local Government 585 637 717 788 836 891 898 53.6 12 15 

Total 4,935 5,526 6,112 6,579 6,612 6,587 6,134 24.3 100 100 

Source: Alaska Department of Labor, ES­202 Files. 

Note: Adjusted to 1986 dollars with the annual Anchorage CPI-U 

Alaska's Wage and Salary Trends 

The wage and salary data from the 
Alaska Department of Labor has 
been estimated to represent 70% of 
total personal income and is a good 
indicator of the total purchasing pow­
er of Alaskans. This data does not, 
however, include military payroll 
fi gu res. The self employed are not 
counted among wage and salary em· 
ployment. 

From the period of 1980 to 1986 
wages and salaries (total payroll) in 
the state inc reased over 24% (adj ust­
ed to 1986 do llars). Total pay ro l l did 
not, however, peak in 1986. It peaked 
in 984 as figu re 4 illust rates. From 
1980 to 1984 to tal payroll inc reased 
by over one-third and provided the 
largest share of the increases in per· 
sonal income. The additional pur· 
chasing power of wo rkers in the basic 
industries during this period provid· 
ed an enormous impetus for the ex· 
pansion of fi rms providing a variety 
of goods and services. 

By the end of 1985 total payroll had 
declined less than ·l.0'10, but over half 
the indust r ies experienced payroll 
declines. The decline picked up pace 
in 1986 resulting in wage and sa la ry 
decli nes of over $450 million, a 7% 
drop. If it were not for payro ll in· 
creases in government the decreases 
would have been more severe. 

The most turbu lent swings in payroll 

Figure 4 
Alaska's Nonagricultural Payroll, 1980 - 1986 
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Source: Al aska Depart",ent of Lo bQr. R esearch & Analysht. 

levels from 1980 to 1986 occurred in 
the construction industry. In 1980 to· 
tal construction payroll was $537 mil· 
lion increasing to over one billion 
dollars in 1983 and plunging to $542 
million in 1986 (all figures are in 
1986 dollars). These payroll declines 
were a result of falling employment 
levels and the decline in the average 
monthly wage (average monthly wage 
data will be presented later in this ar· 
ticle). 

Declines in the total payro ll of the , 
manufacturing indust ry from 1980 to . 
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1985 was the result of a m oderate 
decline in the average month ly wage 
and notable declines in employmen t 
le\lels of the seafood processing and 
pulp and lumber sectors. T hese sec· 
tors began a growth period in 1986 
as reflected in the payroll figures. 
Refer to Table 6 for industry details. 



Table 7 
A laska 

Total Payroll by Census A rea 
(in millions of 1986 dolla rs) 

Percent Percent 
Change of State 

Census Area 1980 1981 1982 1983 1984 1985 1986 8 0 -86 1980 1986 

A leutian Isl ands $76 $77 $7 1 $75 $69 $72 $76 0.4 % 1.5% 1.2% 
A nchorage 2.250 2A93 2.799 3 .060 3 . 156 3 ,175 3 ,015 34.0 45 .6 49.2 
Bethel Census Area 64 70 77 89 87 85 84 32 A 1.3 1.4 
Br isto l Sal Borou gh 20 22 25 24 25 25 27 39.4 OA OA 
Dil l ingha m Cen sus Area 39 42 41 48 44 44 43 12.6 0.8 0.7 
Fai rbanks Nort h Star Bo roug h 647 705 788 828 823 858 768 18.8 13.1 12.5 
Haines Borough 11 12 14 15 18 19 23 111. 9 0.2 0.4 
Juneau Borough 303 333 351 375 376 377 353 16.5 6.1 5.7 
Kenai Peni nsula Borough 257 280 302 312 333 349 309 20.0 5.2 5.0 
Ketchikan Gate\\ ay Borough 165 149 156 167 151 153 155 -5 .9 33 2.5 
Kod iak Is land Borough 107 99 11 1 128 113 99 96 -10 .5 ~ ')

L .L 1.6 
Matanuska·Susitna Boroug h 76 90 112 133 166 168 158 1078 1.5 2.6 
Nome 47 51 55 61 65 65 63 35.1 1.0 1.0 
North Slope Borough 352 54 7 611 653 591 538 413 17.6 7.1 6.7 
North",est Arct ic Boroug h 34 42 43 44 45 44 42 22.5 0.7 0.7 
Pr ince of Wales/Outer Ket ch. 36 39 39 43 44 43 45 25.2 0.7 0.7 
Sitka Borough 104 106 103 95 86 81 82 -20.7 2.1 1.3 
Skag\\ ay· Yak ut<l t ·A ngoon 24 27 35 41 32 31 34 44 .6 0.5 0.6 
Southeast Fairba nks 24 26 26 29 30 31 37 54.1 0.5 0.6 
Valdez-Co rdova Cen sus Area 116 127 127 117 115 113 103 -11.7 2.4 1.7 
Wade Hampton 17 21 22 20 22 22 23 35.4 0.3 0.4 
Wrange ll -Petersburg 68 68 65 70 60 63 60 -11 .6 1.4 1.0 
Yukon· Koyukuk 82 84 90 92 89 65 63 -23.2 1.7 1.0 
M iscel laneou s 18 18 49 57 72 68 60 233.8 0.4 1.0 

TOTAL 4.935 5.526 6,112 6,579 6,612 6,587 6,134 24.3 100.0 100.0 

Source: Ala ska Department of Labor . ES-202 files. 

Note: Adju sted to 1986 dollars with the an nual Anchorage CPI-U 

Geograph ic Distr i bu t ion of Pay roll 

The Alaska Department of Labor 
wage and salary data contained in 
Table 7 gives an indication of the to­
tal purchasing power of Alaska 's 23 
census areas. 

Average Monthly Wages 

Average monthly wages are comput­
ed by dividing total yearly payroll by 
average yearly employment and then 
further dividing by 12. (Average 
monthly wages by industry adjusted 
to 1986 dollars are shown in Table 8.) 
The data is good for determining the 
average wage cost to a firm per job, 
but many overstate or understate the 
actual monthly earnings per worker. 
For example, industries characterized 
by high proportions of part-time 
workers will show average monthly 
wage levels appreciably below the ac­
tual monthly levels of regular full ­
time employees in these industries 
and of those industries that have few 
part-time workers. The retail trade 
and services industries are prime ex­
amples of this situation . 

The opposite effect characte r izes in­
dustries wit h low propo rt ions of part­
time wo rkers, or ind ustries which 
typically schedu le heavy weeke nd 
and ove rtime work. Prime exam p les 
of this situation are th e construction 
and o i l and gas industries (Oil and 
gas is the major com ponent of the 
mining industry)_ 

For specific occupati onal wages fo r 
Alaska see Alaska Department of 
Labor's annual Alaska Wage Rales 
publication. For addit io nal data con­
cern ing wa ges and salaries contact 
Department of Labor, Research and 
Analysis section. 

The data in Table 8 shows that aver­
age monthly wages and salaries in 
1986 were below 1980 wages (adj ust­
ed fo r infl atio n), T his occu rred after 
wages fell $277 per month fro m the 
1985 pay levels, A ll sectors of the 
economy felt the im pacts o f decl ining 
oil p r ices in 1986 and t he average 
monthly wage declines reflect this_ 
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Table 8 

Alaska Average Monthly Wage 


By Industry 

(in 1986 dollars) 


Percent Ratio to 
Change State Average 

Industry 1980 198 1 1982 1983 1984 1985 1986 80-86 1986 

Mining $4,797 $4,754 $4 ,705 $4,945 $4,908 $5,255 $5,069 5.67% 2.2 
Construction 4,211 4,377 4,387 4,193 3 ,813 4,857 2,431 ·42 .27 1.1 
Manufacturing 2,326 2,128 2 ,176 2,251 2,212 1,977 2,082 ·10,49 0.9 
Transportation 3,099 3,193 3,224 3,176 3,071 3,074 2 ,687 ·13.29 1.2 

Wholesale Trade 2,718 2,669 2,714 2,757 2,676 2,862 2 ,369 ·12.85 1.0 
Retail Trade 1,459 1,457 1,440 1,492 1,458 1,461 1,263 ·13,41 0.6 

Finance·lns. 0- R.E. 1,973 1,969 2,113 2,188 2,203 2 ,262 2,202 11.60 1.0 
Services 0- Mise. 1,809 1,905 2,028 2,032 1,955 1,920 1. 711 ·5,43 0.8 

Federal Government 2,195 2,278 2,233 2,361 2,368 2,306 2,384 8.61 1.1 
State Government 2,880 2,826 2,833 2,912 2,813 2,923 2 ,845 ·1.20 1.3 
Local Government 2,400 2,485 2,607 2,669 2,677 2,728 2,738 1406 1.2 

State Average 2,451 2,516 2,560 2,600 2,506 2,546 2,269 ·7 .42 1.0 

Sources: Alaska Department of Labor, ES·202 files. 

Note: Adjusted to 1986 dollars with the annual Anchorage CPI·U 

Tabl e 9 
Al aska Average Monthly Wage 

By Census Area 
(in 1986 dollars) 

Percent Ratio to 
Change State Average 

Census Area 1980 1981 1982 1983 1984 1985 1986 80-86 1986 

Aleutian Islands $1,974 $1 ,873 $1,906 $1,861 $1,881 $1 ,842 $2,055 409% 0.9 
Anchorage Borough 2,421 2,435 2,457 2,496 2,438 2,522 2,278 ·5.89 1.0 
Bethel Census Area 1,528 1,738 1,839 1,917 1,918 1,897 1,842 20.55 0.8 
Bristol Bay Borough 2,205 2,439 2,265 2,136 2,279 1,909 2,127 ·3.54 0.9 
Dillingham Census Area 2,089 2,080 2,065 2,364 1,978 1,925 1,916 ·8.28 0.8 
Fairbanks North Star Borough 2,593 2,586 2,65 1 2,683 2,521 2,636 2,229 ·1405 1.0 
Haines Borough 1,625 1,849 1,964 2,120 2,174 2,013 2,680 64.91 1.2 
Juneau Borough 2,353 2,442 2,433 2,488 2,374 2,491 2,199 6.53 1.0 
Kenai Peninsula Borough 2,579 2,577 2,578 2,527 2,463 2,579 2,132 ·17 .35 0.9 
Ketchikan Gateway Borough 2,373 2,244 2,312 2.346 2,235 2,110 2,209 ·690 1.0 
Kodiak Island Borough 1,943 1,905 2 ,088 2,185 1,954 1.671 1,729 ·11.00 0.8 
Matanuska·Susitna Borough 2,023 2,085 2,175 2,118 2,167 2,147 1.934 ·4.42 0.9 
Nome 1.900 1,960 2,147 2,144 2,121 2,109 1.997 5.11 0.9 
North Slope Borough 4,825 5,207 5,309 5,294 5,162 5,710 3.695 ·23.42 1.6 
Northwest Arctic Borough 2,034 2,044 1,948 2,207 2,179 2,090 1,991 ·2.09 09 
Prince of Wales/Outer Ketch. 2,402 2,199 2,203 2,351 2,239 2,004 2,129 ·11.35 0.9 
Sitka Borough 2,337 2,433 2,438 2,319 2,221 2.011 2.105 ·9.94 0.9 
Skagway·Yakutat·Angoon 1,770 1,841 2,032 2,285 1,841 1,670 2.097 18.47 0.9 
Southeast Fairbanks 1,897 1,975 1,846 1,955 1,928 1,754 2.359 24.33 1.0 
Valdez·Cordova 2,824 2,824 2,777 2,642 2,641 2,776 2.351 ·1675 1.0 
Wade Hampton 1,522 1,628 1,687 1,670 '1.649 1.515 1.655 876 0.7 
Wrangell· Petersburg 1,945 2,092 2,128 2.292 2.110 2.206 2.118 8.88 0.9 
Yukon·Koyukuk 2,758 2,781 2,733 2,752 2.602 2.311 2.144 ·22.28 0.9 
Unknown Area 1.375 1, 181 2,692 3.134 3,490 3,047 2.602 89.17 1.1 

State Average 2,451 2,516 2.560 2.600 2.506 2.546 2.269 ·7.42 1.0 

Sources: Alaska Department of Labor, £S·202 files. 

Note: Adjusted to 1986 dollars with the annual Anchorage CPI·U 
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Table 10 

J 987 Lo wer Liv ing Standard Income Leve l (LLS IL) 


Family Size 
fo

Met ropolitan Al aska 
Income Income 
Criteria Cri t eria 

r J 00 % of for 70 0/0 o f 
the LLSIL the LLSI L 

Nonmetropolitan A laska 
Income Income 
Criteria Criteria 

for J 0 0 % of for 70% of 
the L LSIL the L LSIL 

1 
2 
3 
4 
5 
6 

$ 9.400 
15.4 14 
21.157 
26.129 
30.829 
36.057 

$ 6.580 
10.790 
14.810 
18.290 
21.580 
25.240 

$ 8.871 
14.529 
19943 
24.629 
29.057 
33.986 

$ 6.210 
10.170 
13.960 
17.240 
20.340 
23,790 

Add for ea
add iti onal 
member ' 

ch 
f ilmil~' 

5.229 3.660 4.929 3.450 

Source: 	Em ployme nt and Training Reporter. Vol. 18. No. 48. 
Aug. 12. 1987. p. 1289. 

Table 11 
J 9 87 Poverty Income Guidelines 

All States Except 
Family Size Al aska Alaska and Hawai i 

1 $6,860 $5 ,500 
2 9.240 7,400 
3 11,620 9,300 
4 14,000 11 ,200 
5 16,380 13,100 
6 18,760 15,000 

Add fo r each 
additional 
family member: 2,380 1,900 

Source: Employment and Trai n ing Repo rter , Vol. 18 , No. 48. 
Au g. 12, 1987, p. 1291. 

Workers in the construction sector, in 
particular, have had the most dramat­
ic reduction in both the number of 
hours worked and hourly pay from 
the levels during the peak construc­
tion year of 1983. Refer to ';'able 8 for 
industry details. 

Most of the decline in the average 
monthly wage is due to the reduction 
of the number of hours worked per 
month and to some extent the 
decline in hourly pay. For specific 
hours and earnings data see Alaska 
Economic Trends . 

Alaska's Geographic Average 
Monthly Wage Distribution 

Table 9 contains detailed average 
monthly wage data for Alas ka's 23 
census areas. Generally, those area s 
that contain high concentrat ions of 
oil and gas, construction or govern­
ment employment tend to have a 
greater average month ly wa ge than 
those areas with sm al l concent rations 
of those industries. 

In addition, the urban areas of the 
state tend to have higher month ly 
wages than the rural areas. In some 
rural areas, wage and salary employ­
ment is scarce. In this case subsis· 
tence and other noncash sources of 
goods and servi ces become the 
pr imary means of live lihood. Hence, 
the average monthly wage data is not 
a good overall measure o f the stan­
dard of living between areas. 
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Urban areas of the state 
tend to have higher 

monthly wages than the 
rural areas. 

Poverty Thresholds 

Two measures of pove rty are the 
Lower Living Standard Income Level 
(LLSIL) and the Poverty Incom e 
Guidelines published every year in 
the Federal Register and the Employ· 
ment and Training Reporter. They are 
used to determine whether ind iv idu ­
als and families m eet eligibility cri ter­
ia under the Job Train ing Partnership 
Act (JTPA), T he LLSIL is based on the 
urban fa mily budget, wh ich was last 
revised in 198 1. The 1987 LLSIL 
figures, adjusted for inflation by the 
co nsum er price index, can be found 
in Tab le 10. Poverty incom e guide­
l ines are calcu lated by the Census 
Bureau and are based o n an index 
adopted f rom the Department of 
Ag r iculture's Economy Food Plan. 
Table 11 lists the ] 987 poverty guide­
lines fo r Alaska. 

Summary 

This articl e has provided many of the 
most 	 common income measures 
ava ilab le for A laska, Overall these 
statistics show that Alaska's total per­
sonal income grew enormously d ur­
ing the ea rly 1980s, but by the mid 
1980s incom e level began to fa iL In 
1986 they fell sharpl y and continued 
into 1987. Most recent pre l iminary 
data from the Alaska Departm ent of 
Labo r shows total wages and sala ries 
in the first quarter of 1987 fell 9.8'70 
compared to firs t quarter 1986 
figures. 

Table 12 con ta ins some fu ndamental 
info rmation co ncern ing the incom e 
measures discussed in this article and 
o thers the Department of Labor 
produces. 



Table 12 

A Summary of Income Measures 

Description: 

Responsible 
Agency: 

Source Of Data: 

Time Period: 

Industry Detail: 

Geographic Detail: 

Published In: 

Description: 

Responsible 
Agency: 

Source Of Data: 

Time Period: 

Industry Detail: 

Geographic Detai l : 

Published In: 

Personal/Per Capita 
Income 

Estimates of total 
persona l and 
per capita income 

U.S. Department of 
Comme rce, Bureau of 
Economic Analysis 

Estimates of wages, 
salaries. dividends, 
proprietors' income, 
rental income. etc. 

Quarterly 
Annually 

Major Industry 

Alaska 
23 Census Areas 

Survey of 
Current Business 

Workers 
With Wages 

20% sample of ann ual 
workers with covered 
wages, mean and median 
incomes 

A laska Department of 
Labor, Research [, 
Analysis 

Reports from employers 
on employment and wages 
covered by unemployment 
insurance 

Quarterly 
Annually 

Major Industry 

Alaska 

UI Actuarial Report 

Nonagricultural 
Wage and Salary 
Earnings 

Total payroll and 
average monthly wage 
for nonagricultural 
worke rs 

A la ska Department of 
Labor, Resea rch [, 
Ana lysis 

Reports from employers 
on employment and wages 
covered by unemployment 
insurance 

Quarterly 
Annually 

None 

Alaska 
23 Census Areas 

Statistical Quarterly 

Current Employment 
Statistics 
Hours and Earnings 

Sample·based est imates 
o f average hours worked, 
average week ly wages, 
and average hourly wages 
for production workers 

Alaska Departmen t of 
Labor. Research [, 
Ana lysis 

Current Employment 
Stati stics program, a 
vol untary samp le of 
employers 

Monthly 
Annually 

Major Industry 

Alaska 

Alaska Economic Trends 

Income 
Poverty Guidelir.es 

Estimated income used 
to determine program 
eligi bi lity 

U.S. Department of 
Commerce. Bureau of 
Census 

Survey and economy 

food plan 


Ann ual ly 


None 


Alaska 

Balance of State (Rura l) 


Federal Register 


Wage Rates for 

Selected Occupat ions 


High. low, and ave rage 

hour ly wage rates 

for over 200 occupations 


Alaska Department of 

Labor, Research [, 

Analysis 


Voluntary mail and 

telephone survey 


Annually 


None 


Alaska · 6 Regions 


A laska Wage Rates 


Lower Level 
Standard Income 
Level (LLSIL) 

Estimated income used 
to determine progra m 
eli gibi lity 

U.S. Department of 
Labor. Employment and 
T raining Administ ration 

Urban Family Budget 

Annual ly 

Ma jor Industry 

Anchorage (Urban) 

Federal Register 

Note: 

1 Personal income is measured after 
deduction for social security, govern ­
ment retirement, and other social in­
su rance p rograms, b ut befo re 
deduct ions for income and personal 
taxes. Income f rom d ividends, self­
em ployed earnings, and businesses 
are all included in the measure of per­
sona l income. Estimates of p ropr ie ­

to rs ' income are der ived from federal 
tax ret urn data. Earn ings from wages 
and salaries, other labor income and 
proprietors' income are also residen ­
cy adj usted by the Bureau of Eco ­
nomic Ana lysis. 
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