STATEWIDE IN ALASKA

HIGHLIGHTS: Inspite of the lack of an anticipated high level of oil industry related activity
during 1970, Alaska still managed fo register 5;’ second greatest increase in personal income
of all the states {rom 1969 to 1970, According to preliminary figures released by BUSINESS
WEEK magazine, Alaska’s personal income was Ei percent ahead of the 1969 figure. Largely
responsible for 1970 gain were an excellent construction season, expansion from within the
government sector, and one of the best salmon packs in recent vears.

However, the over the year gain in personal income fails to obscure the fact that Alaska, as
elsewhere, has had a ?:Gzzgh onomically. Most of the gain came during the first haif
of the year which saw Alaska’s personal income almost 20 percent ahead of the same period
in 1969. Figures for July, Beptember, and Gctober of 1970 showed only slight gains when
compared with the corresponding months In 1969, That August of 1970 was substantially
above August of 1969 probably reflects the impact on Alaska’s economy of 19707 large salmon
pack, the major portion Of which would have come during that month. Probably the major
contributor fo the low levels of personal income noted during the other months was the
petroleum indusiry. Avargge employ meﬁi in this sector was off by around 33 percent during
the last half of 1970 when compared with the same figure for 1969.

When final estimates of personal income figures for November and December become available,
the 1970 annual figure may even be revised downward. In addition to continued softness
in the petroleum sector, November and December saw construction employment dwindle to
below year ago levels for the first time during 1970, Although inclement weather, rather
than economic conditions, was the causal factor in construction’s decline, nevertheless this drop
should still make itself felt in terms of lower than anticipated personal income figures for
the last two months of 1970.

In view of the above-mentioned factors, what is the outlook for Alaska’s personal income in
19717 This is not an easy question to answer. However, barring an actual beginning of work
on the Trans—Alaska Pipeline project, it seems unlikely that personal income will repeat the
large gains noted during 1970. In the absence of the pipeline project, construction activity
should still be brisk, with 5150 mi Eé'a;z in State authorized construction to take place. In

addition, a good deal of Federal and local G@vun?‘f‘mm authorized work should also go during
the year. However, because a gwa leal of private construction is oil related, projects of

this tvpe slated for 1971 3}@3 be postpone G until more definite information concerning the
pipeline project is available., If this in fact occurs, Alaska’s construction emplovment in the
coming year may not exceed levels noted in 19?{}5 which, it would have to do in order to
be a stimulating factor in increasing personal income. In the seafood sector a much smaller
salmon pack than 19707 is expected during 1971, though this may be offset somewhat by
the continued expansion of the shrimp fishery. Trade and services employment will probably
expand. However, due to the condition of the national economy, tourism, which has generally
had a lot to do with growth in these areas will probably be about the same as last year.
Consequently growth in tfrade and services may be retarded somewhat.
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