YEAR IN REVIEW

1976

By Christopher L. Miller
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of Alaska. The 1975 catch was somewhat improved,
with a 1iotal take a:)f approximately 25.7 million
salmon.  However, in 1976, approximately 44.1
million salmon were caught. This year's good salmon
catch helped to %sgs‘%%fiagw%y improve employment in
the fish processing industry. The 1976 catch was
the best catch since 1971, when aporoximately %?.ﬁ
million fish were caught. The most improve
fisheries this vear were in the western part of Alasks.
This region inciuded such areas as Kodiak and the
Alaska Peninsula. The central region of Alaska which
includes areas such as Prince %*’%f;;%g?em Sound, iﬁz}%
inlet, and Bristol Bay, also continued o show steady
improvement over the pravious vaars.
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Southeastern Alaska did improve slightly in 19786, it
stitl remaing a very depressed fishery.

in 1976, the forest products industry, fo say the
jeast, has gone t%;fouqh some anxious moments, The
cause of ail this apprehension was an appeals court
action in August 1975, known as the Monongahela
decision. In essence this court ruling prohibited the
U.S. Forest Service from selling timber that was 1o
be harvested using the clear cutting technigque. This
decision soon effected Alaska when Judge James von
der Hevdt of the Federal District Court in Anchorage
handed down an injunction against the U.5. Forest
Service in 1875 agreeing with the WMonongahels
decision. Judge von der Heydt's order halted
portion of a fifty vear 2.8 billion beardfoot timber
sale to the Ketchikan Pulp Company. This sing
action put a dark cloud over the entire 1 é:@f—’&
industry in Alaska. Many emplovers were unceriab
of the future sconomic viability of the ‘%:5@?2%:@@5”
ndustry under the conditions that prevailed during
the early part of 1976, The potential impact of é:%’%@
Monongahela decision on the forest industry was s

strong that legislation on the national level was
quickly initiated. This legislation culminated in the
National Forest Management Act of 1878 which
was signed by President Ford on Ootober 22, 1976,
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Another dilemmma which threatened employment in
the timber industry, particularly in the Ketchikan
area, was the confrontation between Ketchikan Pul
Company and the Environmental Protection Agenoy.
In the spring of this vear the EPA demanded that
Keichikan Pulp Company put in a secondary
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treatment plant to further purify the wastes produced
by the mill. KPC continued to state that such a
plant would be too expensive. In W%ay, Ketchikan
Pulp further stated that they would close down their
operations permanently rather than meet the July 1st
deadline established by the EPA for the construction
of & secondary treatment plant. Fortunately for the
timber industry and the Ketchikan Labor Market, the
July 1st deadline passed and the Ketchikan Pulp Mill
did not close. Discussions between EPA and
Ketchikan Pulp Company continued for several
months until a proposed agreement was publicly
announced on November st of this year.

Despite all the problems that seemed to plague the

forest products  industry  earlier  this  vyear,
employment has remained quite stable. In fact,
current  employment  statistics  indicate  that

employment is up over the previous year.

An svent of major 'gn'f”cance to Alaska and the rest
of the nation occurred in the spring of 1976. The
first offshore oil lease sa%e for tracks in the eastern
Gulf of Alaske occurred in April of this vyear.
A@@roximateéy 571.8 million dolliars were spent by
firms competing for theri ghis 1o develop oil on these
tracks of ocean floor. Drilling began early this fall
in the Gulf of Alaska and the impact of offshore
oil  development is already being felt in the
communities around the eastern gulf. The cities of
Yakutat, Seward, and Kodiak were thought 1o be the
most likely staging areas for offshore development
in the guif area. Currently, Seward has developed
as the major offshore supply base for oil development
in the Guif of Alaska. The presence of rail and road
transporiation to Anchorage was most likely a major
reason why Seward has emerged as the primary
staging point for the oll companies operating in the
guif,

The effect that offshore oil development will have
on Alaska’s labor force will most likely be secondary
in nature, as most jobs involved in offshore ol
development require specialized skills which are not
currently available in the Alaskas labor market.
However, employment in support of offshore
development may provide many jobs for Alaskans.
The following is an industry-by-industry recap of the
past vear.

Mining: Employment in the mining industry
gradually increased in 1976 over the previous vyear.

Much of this increase was in the oil and gas extraction
industry. This ;)mba%:}%y was due to the steppad up
development acti ‘!i’l‘gf' in the Prudhoe Bay oil fisld and
the beginning of intensive offshore oil exploration in
the Gulf of Alaska. Employment in the mining
industry peaked in June of this vear with an
estimated 4,700 workers emploved in the indusiry.
Significant events in hard rock mining were: the
expansion of gold mining operations in the Nome
area; and the discovery of molvbdenum near
Ketchikan.

Construction:
outstanding project in the construc

Again, as in recent vears, the most
tion Mszﬁmwg has

been the construction of the Trans-Alaska Ol
Pipeline. The vear 1876 was the last ? i year of
pipeline construction, as all pipe was i%zé in place
on December Bth of this vear. Dus 1o warmer
weather  than  normal, nonpipeline  related
construction continued into October and November

before cold winter weather forced consiruction
operations to shut down.

Manufacturing: Employment in the manufacturing
industry was generally much better than one vyesr
ago. The improved fish catch heiped tremendously
to improve employment in the fish processing
industry. Many fish canneries, particularly in western
Alaska, were at peak production throughout most of
the salmon fishing season. Employment in the timber
industry also was much improved over last vear. This
was primarily due to increased demand by Japan and
warmer than normal weather this fall Peak
employment in the manufacturing industry occurred
in July of this vear when approximately 13,800
workers were emploved. This compares with last
year’s peak in August of 12,200 workers,

Transporiation, Communication and Utilities:
Employment in the transporiation industry peaked
during the month of July with an estimated 15,600
employees working in this industry. This was down
from last year's high of 18,000 recorded during the
month of September. The tremendous demand
created by the Trans-Alaska Ol Pipsline on the
transportation industry, was no longer present this
year as most of the pipe and material required for
the project were delivered by the end of 1975,

Trade: Employment in the trade industry during the
first half of the vear followed normal seasonal trends;
however, employment during the second half of the
vear has been atypically sluggish. This may have been




due to a cautious sttitude on the part of employers
as they held back expansion 1o see how completion
f the oil pipseline would affect the economy. in
ihe past ?ﬁw months empioyment has slowly declined
and a significant growth in employment during the
Christmas season is not expected fo ocour,

Finance, insurance and Real Estate: The finance and
trade industries have had similar employment growth
patterns in that during the first haif of the vear
employment continued 1o grow steadily upward;
however, in the second half of the vear, employment
has leveled off and even declined slightly. This most
g reaciion to the completion of the
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Trans-Alaska 0Ol Pipeline.

Services and Miscellansous:  Emplovment in the
services and miscellaneous industry was also slightly
below yeas‘ ago levels, Employment in the service
industry reached its peak this year during the month

H Ai}gusg W%g%@ approximately 28,400 employess as
opnosed 1o last vear's pesk of 28,800 during the same
month.

ALASKA LABOR MARKET IN OCTOBER

aned Q%@mg%ay;@ nt: Fed by lavofis
Alaska oil pipeling, total employment
in the state dus’mg the month of October d?ﬁﬁﬁ@d
approximately 8.3 percent. The rapid rise in Alaska’s
unemployment rate was and may continueg to be the
result of two somewhst related factors. As the ol
pipeline is completed many workers on that project
have been leaving the state for the lower 48. This
decline in the labor force has been compounded by
an increase in unemployment due to normai seasonal
trends plus unemployed pipeline workers who have
decided to remain in the stats.

Mining: Employment in this industry dropped during
the month of October due mainly to a decline in
employment in hard-rock mining. This is normal for
this time of vear, as cold winter weather has forced
the closure of several operations. An exception 1o
this employmsnt trend was the ol industry. Oif
companies in the Prudoe Bay area began to gesr up
thelr workforce in anticipation of the coming
freeze-up which will enable further drilling operations
to begin

Construction: Construction employment during the
month of October continued to drop precipitously
due primarily to lavoffs along the oil pipaline. It
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continued employment in buildin g
October was the warmer than ;’%e:}f%"ﬂgi
fall,
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Manufacturing: Employment declines

manaﬁaz uring industry during themeonth of Octo
were primarily due to normal sessonsl
2552.3@:;«; by the end of September the ‘zgzi mon

is all but over and many fish canne
Ziiﬁ%?’ for the winter or operste with 2

Declings in the lumber and wood ﬁi"{}’%ii
were ma;mg due to initial winter ;agi}?“’*ﬁ @%
companies, However, due fo the much warms
weather this fall, employment in the %ﬁs@s%g industr
was much improved over one year ago.
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impossible z;! many areas e::? é:%?ie state, Al
transportation experienced the greatest drop over the
month, which should | »e expected az travel o man

locations in the state will not be possible u

freeze-up s complete.
Trade: i"@c ning empiovyment in the wholesale trage
sector continued to impact the trade industry.

im;ﬁeymgm in the retall trade ssctor remained in
5 static situation with no change from the previous
month. Employment gains generally ware brought
on by the coming Christmas shopping season.

any other item during 1878,

Finance, Insurance and Real Estate: Empl @gfmg“%‘{
in this industry during the month of October d g:;§
in the banking and the finance sectors, %’%% i
employment in these sectors most Séke y was dus
a drop in iobby itraffic, as the large numbers
transient workers neading banking services are no
longer in the state. Emplovment In the real esiate
sector of this industry remained relatively
during the month of October.

Emplovment declined
resort  industries,
month of the

Services and Miscellaneous:
mainly in  fourist  oriented
September usually is the last full
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